Historic,  archived  document 

Do  not  assume  content  reflects  current 
scientific  knowledge,  policies,  or  practices. 


l$lf 

■<ff3 


^ 


EFTA'S  AGRICULTURAL  IMPORTS 

by 
Dewain  H.  Rahe 


Reprinted  from 
FOREIGN  AGRICULTURAL  TRADE 
OF  THE 
UNITED  STATES 
June  196k 


Trade  Statistics  and  Analysis  Branch 

Development  and  Trade  Analysis  Division 

Economic  Research  Service 

U.S.  Department  of  Agriculture 


ERS-Foreign-90 


June  196k 


SPECIAL  in  this  issue 


B®SSSSSSSS88SSg8SSS®S8888SS8S8S88S8SSSSSS®8S3S8S®g8©gS8S8S8SSSSg888SS888SSS8SSS 

EFTA'S  AGRICULTURAL  IMPORTS 

by 

Dewain  H.  Rahe  1/ 

Interest  in  the  European  Free  Trade  Association  (EFTA)  —  long  overshadowed  by 
the  European  Economic  Community  (EEC)  —  has  been  revived  by  France's  veto  of 
British  membership  in  EEC.   This  article  describes  the  Association  and  its 
agricultural  imports  by  area  of  origin. 

The  convention  organizing  EFTA  was  signed  on  January  U,  I960,  and  came  into 
force  on  May  3  of  the  same  year.   There  were  seven  signers:  Austria,  Denmark, 
Norway,  Portugal,  Sweden,  Switzerland,  and  the  United  Kingdom  --  hence,  the 
name  "outer  seven"  as  a  parallel  to  the  "inner  six"  EEC  (Belgium,  France,  Italy, 
Luxembourg,  Netherlands,  and  West  Germany) .  Finland  became  an  associate  of 
EFTA  on  March  27,  1961. 

The  objectives  of  the  Association  —  as  outlined  in  the  convention  --  are  (l) 
to  promote  economic  activity,  full  employment,  productivity,  and  rational  use 
of  resources,  financial  stability,  and  improvement  in  standards  of  living,  (2) 
to  ensure  trade  between  member  states  taking  place  under  conditions  of  fair 
competition,  (3)  to  avoid  significant  disparity  between  member  states  in  the 
conditions  of  supply  for  raw  materials  produced  within  the  area  of  the 
Association,  and  (k)    to  contribute  to  the  harmonious  expansion  of  world  trade 
and  to  the  progressive  removal  of  barriers  to  it.   The  most  significant  measure 
of  the  agreement  was  the  removal  of  obstacles  to  trade  of  industrial  products 
among  member  countries. 

Unlike  EEC,  which  aims  at  full  integration  of  the  economics  of  the  member 
countries,  with  common  tariff  and  commercial  policies  toward  nonmembers,  EFTA 
was  organized  to  remove  only  the  trade  barriers  against  industrial  commodities 
moving  among  member  countries  but  without  a  common  policy  toward  the  rest  of 
the  world.  Agricultural  trade  within  EFTA  has  a  special  position.   There  is 
no  common  agricultural  policy  in  EFTA  as  in  EEC,  but  EFTA  agricultural  and 
commercial  policies  toward  the  rest  of  the  world  depend  to  a  large  extent  upon 
the  policies  of  each  member.   In  the  original  agreement,  EFTA  sought  to 
eliminate  by  1970  all  tariffs  and  quotas  on  industrial  products  and  raw  mate- 
rials for  industrial  use  in  intra -EFTA  trade. 

1/  Agricultural  Economist,  Trade  Statistics  and  Analysis  Branch,  Development 
ancT  Trade  Analysis  Division,  ERS . 
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At  the  Ministerial  meeting  in  Lisbon  during  May  1963  it  was  agreed  to  eliminate 
tariffs  on  industrial  goods  on  December  31,  1966  —  3  years  ahead  of  the 
original  schedule. 

The  significance  of  E.FTA  has  been  overshadowed  by  the  rapid  development  of  EEC. 
Yet  EFTA  accounts  for  16  percent  of  world  exports.  EFTA  is  both  an  important 
producer  as  well  as  importer  of  agricultural  products.  EFTA's  diverse  agricul- 
tural economies  to  a  large  degree  are  responsible  for  its  decision  not  to 
establish  a  common  agricultural  policy. 

Indications  are  that  EFTA  will  become  a  more  important  force  in  world  trade  in 
coming  years.  This  is  particularly  true  since  the  breakdown  of  the  negotiations 
for  United  Kingdom  entry  into  EEC. 

In  recent  years  EFTA  has  been  a  growing  market  for  nonagricultural  products, 
while  imports  of  agricultural  products  have  changed  relatively  little.  The 
United  States  has  been  an  important  supplier  of  agricultural  commodities  to 
EFTA.   The  United  Kingdom  is  by  far  the  largest  EFTA  takes  of  agricultural 
commodities.  EFTA  imports  from  the  United  States  have  been  averaging  over 
$800  million  a  year  (table  1).   Of  particular  significance  is  the  fact  that 
nearly  all  these  imports  have  been  paid  for  in  dollars.  The  U.S.  share  of  the 
EFTA  agricultural  import  market  has  averaged  around  11  percent  in  the  past  5> 
years,  compared  with  the  lS>   percent  share  in  the  EEC  agricultural  market. 

EFTA  imports  from  the  United  States  have  fluctuated  considerably  from  year  to 
year.  In  addition,  there  have  been  substantial  changes  in  the  commodity 
composition  of  the  imports  from  the  United  States.  The  United  States  is  an 
important  supplier  of  feed  grains,  tobacco,  cotton,  oilseeds,  fruits,  and  fats 
and  oils.   Sharp  advances  have  occurred  in  imports  of  feed  grains,  oilseeds, 
and  fruits  from  the  United  States  in  the  past  several  years,  while  imports  of 
cotton  and  wheat  have  fluctuated  greatly  and  have  generally  declined. 

The  overseas  areas  associated  with  member  countries  of  EFTA  have  been  the  major 
suppliers  of  agricultural  commodities  to  this  area.  Tney  consist  of  the 
Commonwealth  countries  and  the  territories  associated  with  Portugal.   In 
addition,  some  of  the  countries  that  dropped  out  of  the  Commonwealth  but 
continued  to  receive  preferential  treatment  in  the  United  Kingdom  market  also 
were  included  as  associated  overseas  countries.  However,  there  has  been  a 
decline  in  imports  from  associated  overseas  areas,  mainly  because  many  of 
these  areas  are  newly-emerging  nations  that  only  recently  gained  independent 
status  and  a  change  in  the  commercial  policy  of  some  other  Commonwealth 
countries.   Their  new  status  has  permitted  them  to  export  more  of  their  agricul- 
tural production  to  other  areas  besides  the  EFTA  countries  in  order  to  take 
advantage  of  better  prices  and  marketing  facilities.   In  1962  EFTA  obtained  38 
percent  of  its  agricultural  imports  from  associated  overseas  areas  whereas  the 
share  amounted  to  US   percent  in  1957 .  The  associated  overseas  areas  will 
continue  to  have  certain  advantages  in  years  to  come  because  of  perferential 
treatment,  past  trading  practices,  and  institutional  arrangements  between  the 
EFTA  member  countries  and  the  former  colonial  areas.  A  substantial  part  of  the 
agricultural  imports  from  the  overseas  areas  do  not  compete  with  American 
agricultural  products  in  the  EFTA  market.   These  overseas  areas  have  principally 
been  suppliers  of  such  commodities  as  coffee,  cocoa  beans,  tea,  and  crude 
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natural  rubber.  Nevertheless,  these  areas  are  also  becoming  important  produc- 
ers of  some  products  —  notably  tobacco  —  that  are  competitive  with  U.S. 
output . 

The  EEC  is  also  an  important  supplier  of  agricultural  products  to  EFTA.  It 
accounted  for  approximately  12  percent  of  EFTA's  agricultural  imports  in  1962 
compared  with  about  9  percent  in  1957.  Principal  exports  from  the  EEC  are  fruits 
and  vegetables,  wheat,  feed  grains,  and  animal  fats.  EEC  is  able  to  supplement 
EFTA's  production  of  fruits  and  vegetables  in  offseason  periods  with  products 
from  Italy  and  Greece. 

EFTA  imports  from  other  areas  have  increased  slightly  in  recent  years, 
accounting  for  between  25  and  30  percent  of  the  total.  Poor  crop  conditions 
in  the  area  tended  to  increase  imports  from  other  areas,  which  are  becoming 
more  important  suppliers  of  agricultural  products  in  the  EFTA  market. 

A  substantial  part  of  the  fluctuation  in  EFTA's  imports  from  the  United  States 
is  due  to  changes  in  textile  production  within  the  member  countries  of  EFTA. 
The  United  States  is  a  principal  supplier  of  cotton  to  this  area,  and  changes 
in  the  textile  cycla  and  price  outlook  for  cotton  have  resulted  in  substantial 
fluctuations  in  imports  from  the  United  States. 

The  expansion  of  agricultural  trade  among  EFTA  members  has  been  linked  with 
bilateral  agreements  between  agricultural  producing  countries  and  the  more 
industrialized  countries  of  the  Association.  These  agricultural  bilateral 
agreements  provide  the  agricultural  producing  countries  with  concessions  to 
compensate  for  reduced  barriers  for  industrial  products.  The  most  important 
agreement  is  the  Danish -United  Kingdom  agreement,  which  reduced  Britain's 
tariffs  for  a  number  of  Danish  and  other  EFTA  agricultural  commodities,  mainly 
meat  and  dairy  products.   There  are  no  duties  on  some  commodities  such  as 
bacon,  butter,  blue  cheese,  and  canned  cream. 

The  Danish-Swedish  agreement  has  a  somewhat  different  approach.  In  it, 
Denmark  is  to  maintain  a  share  of  the  Swedish  market  for  such  products  as 
meat,  potatoes,  dairy  products,  eggs,  and  poultry.  Sweden  has  also  agreed  not  to 
promote  policies  which  would  lead  to  increased  production  of  agricultural 
products  at  the  expense  of  Denmark.   Because  the  import  fees  are  relatively 
high  for  a  number  of  products,  Sweden  has  agreed  to  provide  a  lump-sum  payment  to 
Denmark.  The  annual  lump-sum  payment  by  Sweden  to  Denmark  was  increased  in 
1963  to  20  million  kroners  from  the  10  million  agreed  upon  in  I960.  This 
payment  is  based  on  the  quantities  of  farm  products  exported  by  Denmark  to 
Sweden  and  the  size  of  the  duties  imposed  upon  the  products.  In  the  recent 
modification  of  the  agreement,  Sweden  has  agreed  to  import  a  sizable  amount 
of  sugar  beets  in  coming  years . 

The  Danish-Swiss  agreement  essentially  provides  a  larger  share  of  the  Swiss 
market  to  Denmark.  Switzerland  is  to  increase  imports  of  butter  from  Denmark 
by  [4.O  to  U5  percent,  based  on  the  market  share  achieved  during  preceding  years. 
In  addition,  Switzerland  is  to  increase  imports  of  Danish  canned  hams  by  3 
tons  for  k   years,  and  the  1963-61).  quota  of  27  tons  will  be  increased  by  23-50 
tons.   The  quota  for  grains  for  seed  has  been  increased  to  10,000  tons  a  year. 
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Portugal  has  an  agreement  with  Denmark,  Norway,  Sweden,  and  Switzerland  to  ship 
more  wine  to  these  members. 

In  addition  to  the  bilateral  agreements,  some  agricultural  commodities  have 
been  added  to  the  sector  of  commodities  that  are  scheduled  for  tariff  reductions. 
These  agricultural  products  include  fresh  garlic,  figs,  almonds,  prepared  and 
preserved  olives,  and  olive  oil. 

In  the  past  year  there  has  been  a  drive  by  the  major  EFTA  agricultural  producers 
to  obtain  more  trade  concessions  on  agricultural  products  traded  within  the 
area.   This  is  particularly  true  for  Denmark,  a  net  exporter  of  agricultural 
products,  especially  livestock  products.   The  United  Kingdom  is  the  world's 
leading  importer  of  agricultural  products.  Any  special  trade  arrangements  that 
the  United  Kingdom  may  make  with  other  members  of  EFTA  would  affect  to  a 
significant  degree  the  volume  of  U.S.  exports  to  EFTA. 

For  many  agricultural  commodities,  EFTA  as  a  whole  is  able  to  produce  most  of 
what  it  needs.   This  Is  particularly  true  of  eggs,  poultry  meat,  pork,  and  to 
a  limited  degree,  animal  fats.   However,  the  area  must  import  substantial 
amounts  of  feed  grains,  quality  wheat,  and  oilseeds  to  supplement  or  to  blend 
with  domestic  commodities.  Nearly  all  of  EFTA's  cotton  and  tobacco  require- 
ments are  met  by  imports  from  overseas  areas . 

The  agricultural  policies  of  a  number  of  EFTA  countries  promote  costly  production 
of  agricultural  commodities.   This  is  particularly  true  for  Switzerland,  which 
has  a  price  level  for  grains  about  double  the  world  price.   The  United  Kingdom 
uses  a  system  of  deficiency  payments  to  promote  and  stabilize  the  domestic 
agricultural  economy.   The  United  Kingdom  now  is  in  the  process  of  changing 
its  import  policy  for  such  important  commodities  as  meats  and  grains. 

Nonagricultural  commodities  accounted  for  approximately  70  percent  of  EFTA 
imports  in  1962.  Nonagricultural  trade  within  EFTA  increased  to  $19  billion 
in  1962  from  $12  billion  in  1957  (the  1957  figure  excludes  Switzerland,  which 
in  1962  was  $2,li55  million) .  A  substantial  part  of  this  increase  has  resulted 
from  intra-regional  trade.   However,  there  has  also  been  an  increase  in  imports 
from  the  United  States  and  from  other  countries.   The  share  of  nonagricultural 
items  in  total  imports  has  been  increasing  for  5  years.   In  1957,  nonagricul- 
tural imports  accounted  for  only  63  percent  of  the  total.   The  U.S.  share  of 
EFTA's  nonagricultural  imports  was  9  percent  in  196l,  somewhat  below  the 
agricultural  share.   This  is  to  be  expected,  since  a  substantial  part  of  EFTA 
imports  consists  of  raw  material  for  manufacturing.   Geographical  proximity  and 
plentiful  resources  provide  a  tremendous  advantage  to  EFTA  and  EEC  development 
in  the  industrial  sphere  —  much  like  the  advantages  accruing  to  Canada  and 
the  United  States  because  of  their  geographical  proximity. 

The  United  Kingdom  alone  accounts  for  nearly  one-half  of  EFTA's  total  imports 
and  for  over  two-thirds  of  its  agricultural  imports.  A  limiting  factor  in 
Britain's  import  trade  in  recent  years  has  been  Its  relatively  unfavorable 
balance  of  payments  and  slow  economic  growth. 

In  the  past  6  years,  total  British  imports  gained  10  percent.   Imports  from 
the  United  States  have  remained  relatively  stable  except  for  year-to-year 
fluctuations.   The  United  Kingdom's  agricultural  imports  from  the  United  States 
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have  been  on  a  downtrend  in  the  past  6  years  in  line  with  smaller  agricultural 
imports  from  all  sources.   The  United  States  is  an  important  supplier  of 
cotton,  tobacco,  animal  fats,  and  feed  grains.  Price  declines  have  contributed 
to  the  overall  value  decline  for  agricultural  imports.  The  United  Kingdom  took 
over  two-fifths  of  EFTA's  agricultural  imports  from  the  United  States  in  1962. 

The  United  Kingdom  accounted  for  nearly  90  percent  of  EFTA's  imports  from 
associated  overseas  countries.   Imports  from  these  countries  have  been  declining 
in  the  past  6  years  during  which  time  may  of  them  gained  independence. 

The  United  Kingdom  imports  about  half  of  its  food  requirements.   The  agricul- 
tural policy  of  the  United  Kingdom  in  the  past  has  been  designed  in  part  to 
provide  food  to  the  consumer  at  prices  established  in  a  relatively  free  market. 
Where  guaranteed  prices  for  domestic  production  are  higher  than  market  prices 
(which  reflect  the  cost  of  imports),  the  difference  is  made  up  by  deficiency 
payments  to  British  farmers. 

Meats 

EFTA  is  the  world's  largest  importer  of  meats.  In  1962,  imports  totaled  9l4i,000 
metric  tons  compared  with  the  1961' s  90^,000  (table  2).  Imports  in  19^7  were 
a  record  982,000  tons,  due  to  the  Suez  crisis.  The  United  Kingdom  alone  accounts 
for  almost  90  percent  of  the  EFTA  meat  imports.  The  associated  overseas 
countries  supply  over  half  of  the  imports,  principally  to  the  United  Kingdom. 
Since  the  modification  of  the  meat  agreement  between  the  United  Kingdom  and 
Australia  in  195>8,  imports  from  the  overseas  areas  have  been  declining.  The 
modification  in  the  agreement  permitted  Australia  to  ship  low-grade  meat  to 
any  destination.  In  recent  years,  Australia  has  been  shipping  more  of  it  to 
other  countries,  especially  the  United  States.  Since  the  modification,  the 
United  Kingdom  has  increased  imports  from  Latin  America,  mainly  Argentina . 

EFTA  imports  of  meat  from  the  United  States  in  recent  years  have  totaled  about 
30,000  tons,  mainly  variety  meats  used  to  supplement  domestic  production. 
Supplies  of  variety  meats  in  the  United  States  have  been  plentiful  and  available 
at  attractive  prices . 

Meat  trade  among  EFTA  countries  has  been  given  more  attention  recently  in  the 
Agricultural  Review  Committee,  which  looks  into  complaints  made  by  EFTA 
agricultural  producers.  In  1962,  EFTA  supplying  countries  shipped  6^,000  tons 
of  meat  to  consuming  countries.  Most  of  this  trade  represents  Danish  pork 
shipped  to  the  United  Kingdom  market.   In  addition,  there  has  been  an  increase 
in  beef  trade  among  EFTA  countries . 

The  United  States  will  probably  continue  to  supply  EFTA  with  variety  meats, 
but  increases  in  shipments  of  other  meats  are  not  likely,  due  to  the  present 
world  meat  situation,  noncompetitive  prices,  and  in  some  cases,  sanitary 
regulations . 

Imports  from  other  areas  have  been  on  a  downtrend  since  1957 .  Part  of  the 
reduction  is  due  to  restrictions  on  imports,  especially  those  imposed  against 
imports  from  countries  infested  with  foot  and  mouth  disease .   Sanitary 
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Table  2. — European  Free  Trade  Association:   Imports  of  selected  agricultural 
commodities  by  origin,  quantity  and  value,  1957-1962  1/ 


Commodity, 
SITC  No., 
and  year 


Total 


EFTA    :  Associated:   EEC 
including  :  overseas   :  including 
Finland   :  countries  :   Greece 


United 
ft  ates 


.   Other 
, countries 


Meat,  fresh,  chilled  or  : 
frozen  (Oil)  : 

1957  2/ \  982 

1958  2/ :       92l* 

1959 :       923 

I960 :      978 

1961 :      905 

1962 :      9kh 

1957  2/ :  1+70,683 

1958  2/ :  1*72,290 

1959 :  1*76,370 

I960 :  51+6,288 

1961 :  1+65,1+21+ 

1962 :  1*93,817 


Thousand  metric  tons 


la             51+2 

7 

1+ 

388 

37                 519 

8 

3 

357 

36              51a 

21 

15 

310 

U5                518 

25 

28 

362 

65                1*69 

2l+ 

31 

316 

65                 ^69 

27 

28 

355 

Thousand  dollars 

(cif) 

2l+,620 
22,333 
19,859 
25,701; 
37,060 
36,361 


277,782 
278,755 
275,256 
29^,569 
236, 3hl 
21*2,968 


5,721 

18,712 
21,581 
21,275 
23,151 


2,1*86 
2,589 
10,738 
20,572 
21,381 
19,U09 


160,071* 
161,169 
151,805 
183,862 
11*9,367 
171,928 


Wheat  and  grain  equiva-  : 
lent  of  wheat  flour  : 
(01*1  and  01*6)  : 

1957  2/ ]  6,206 

1958  2/ :  6,21*3 

1959 :  6,1+91* 

I960 :  6,166 

1961 :  5,905 

1962 :  6,01*5 

1957  2/ \  1473,21*3 

1958  2/ :  1*36,110 

1959 :  U*9, 61*3 

I960 :  1*33,091* 

1961 :  1*18,919 

1962 :  1*U6,302 


Rice   (01*2)  : 

1957  2/ ':  11+6 

1958  2/ :  m9 

1959 :  170 

I960 :  201 

1961 :  221 

1962 :  227 

1957  2/ i  21,079 

1958  2/ :  21,136 

1959 :  22, 951+ 

I960 :  21*, 800 

1961 :  27,763 

1962 :  3h,380 


Thousand  metric  tons 


58 

3,275 

503 

1,21*7 

1,123 

1*7 

3,199 

777 

1,087 

1,133 

3^ 

3,691* 

732 

771 

1,263 

29 

3,71*6 

1*27 

815 

1,11+9 

71 

3,720 

Ul5 

869 

830 

82 

3,U52 
Thousand  dollars 

521 
(cif) 

81*3 

1,11*7 

li,252 

251*, 053 

30,665 

9$, 92k 

88,31*9 

3,195 

233,306 

1*7,126 

73,307 

79,176 

2,120 

265,711 

1+3,530 

^3,19h 

85,088 

1,763 

273,161 

23,865 

55,871 

7Q,k3h 

U,37l 

272,135 

21*,  21*9 

61,665 

56,1*99 

5,1*20 

263,1*38 
Thousand  metric 

32,356 
tons 

58,887 

86,201 

3/ 

17 

1*9 

1 

79 

3/ 

11+ 

63 

10 

62 

3/ 

16 

82 

28 

hk 

3/ 

13 

92 

26 

70 

3/ 

16 

102 

38 

65 

r 

23 
?housand  dollars 

102 
(cif) 

51 

51 

131* 

118 
61 


2,371* 
2,068 
2,286 
1,578 
1,937 
3,523 


8,070 
9,101* 
11,588 
11,805 
13,178 
15,685 


199 
1,682 
3,31*1 
3,61*6 
5,312 
8,093 


10,302 
8,161* 
5,678 
7,716 
7,291 
7,079 
-Continued 
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Table  2. — European  Free  Trade  Association:  Imports  of  selected  agricultural 
commodities  by  origin,  quantity  and  value,  1957-62  1/  -  Continued 


Commodity, 
SITC  No., 
and  year 


Total 


EFTA    :  Associated  :    EEC 
including  :  overseas   :  including 
Finland   :  countries  :   Greece 


United 
States 


i  Other 
' countries 


Thousand  metric  tons 


51 

697 

568 

2,00l* 

738 

163 

1,332 

287 

2,581* 

1,808 

185 

1,1*18 

2l*8 

1*,267 

1,1*18 

101 

961 

63U 

3,856 

1,875 

ii*7 

739 

966 

2,828 

2,01k 

153 

952 
Thousand  dollars 

605 

(cif) 

1*,1*27 

1,798 

Thousand  metric  tons 


Feed  grains  (0l*3,  0i*l*,  : 
and  0l*5)  : 

1957  2/ =  U,058 

1958  2/ :  6,171* 

1959 :  7,536 

I960 :  7,1*27 

1961 :  6,691* 

1962 :  7,935 

:  Thousand  dolla] 

1957  2/ :  272,123      1*,256     1*7,006     35,813     13l*,555 

1958  2/ ;  31*9, 831*      9,755     78,793     17,203    11*2,387 

1959.7 ;  1*1*2,217     11*,  258     86,055     16,021     21*0,772 

I960 :  1*38,1*65      7,1*27     58,151*     38,606     220,927 

1961 :  369,91*6      8,335     1*2,703     52,185    151,618 

1962 ;  1*60,921*     10,801*     57,088     35, 371*    2l*8,28l 

Fruits  and  nuts,  fresh,  : 
dried,  and  preserved  : 
(051,  052,  and  053)    : 

1957  2/ :  2,395 

1958  2/ ;  2,1*96 

1959.7 ;  2,809 

I960 ;  3,028 

1961 •  3,131 

1962 ;  3,1*02 

1957  2/ ;  606,863 

1958  2/ ;  670,919 

1959 -:  669,539 

I960 I  718,222 

1961 ;  770,217 

1962 .=  850, 2U6 

Vegetables,  fresh,  : 
frozen,  or  simply  : 
preserved  (051*  and  055): 

1957  2/ :  1,680 

1958  2/ :■  2,0U2 

1959  2/ :  1,823 

1960.7 i  1,756 

1961 .:  1,616 

1962 ■  2,082 

:  Thousand  dollars  (cif) 

1957  2/ •  311,565     9,321     5U,52U     97,101     23,h5i 

1958  2/ .:  291,315     16,018     50,339    11*3,201      7,1*08 

1959  2/ •  252,257     lh,76U     16,295    115,133     18,680 

1960.7 •  283,879     13,U80     19,532    126, 83U     2l*,901 

1961 .:  276, 1U1      9,71*6     17,898     128,219     18,761* 

1962 :■  391,972     19,1*77     37,996    180,01*0     25,053 


Thousand  metric  tons 


50,1*63 
101,696 

85,111 
113,351 
115,105 
109,377 


21 

651 

1*58 

130 

1,135 

21 

731 

1*22 

159 

1,163 

21* 

365 

627 

111* 

1,679 

18 

621* 

593 

181 

1,612 

21* 

630 

655 

205 

1,617 

22 

783 

61*6 

21*3 

1,708 

Thousand  dollars  (cif) 

7,811* 

168,1*19 

111,902 

1*2,691 

276,031 

6,119 

190,091 

115,891* 

51*,  917 

303,898 

5,891 

112,21*7 

11*1,1*35 

1*3,372 

366,591* 

5,1*99 

11*9,623 

139,037 

61,817 

362,21*6 

7,501 

151,529 

158,557 

66,680 

385,950 

7,665 

192,977 

166,652 

83,201 

399,751 

77 

250 

51*8 

121 

681* 

216 

211* 

L,109 

1*2 

1*61 

210 

117 

821 

9$ 

580 

186 

152 

681* 

123 

611 

116 

157 

672 

80 

591 

173 

253 

Thousand  dollars 

81*2 
(cif) 

107 

707 

127,168 
71*, 31*9 

87,385 

99,132 

101,511* 

129,1*06 

-Continued 
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Table  2. --European  Free  Trade  Association:   Imports  of  selected  agricultural 
commodities  by  origin,  quantity  and  value,  1957-62  1/  -  Continued 


Commodity, 
SITC  No., 
and  year 


Total 


EFTA 

including 

Finland 


Associated 
overseas 
countries 


EEC 

including 

Greece 


United 
States 


Other 
countries 


Feeding  stuff  for  animals  : 
(excluding  unmilled  : 
cereals)  (081)  : 

1957  2/ I  2,669 

1958  2/ i  3,166 

1959 3,778 

I960 .'  3,782 

1961 !  3,383 

1962 3,768 

1957  2/ '.  225,217 

1958  2/ !  228,607 

1959 ".  306,082 

I960 ."  305,562 

1961 267,827 

1962 '.  330,256 

Fats  and  oils  (091,  Ull 
U12,  and  1*13)  '. 

1957  2/ .'  1,0U5 

1958  2/ 932 

1959 !  1,132 

I960 1,213 

1961 '.  1,122 

1962 .'  1,128 

1957  2/ !  306,118 

1958  2/ '.  2U3,370 

1959 282,8814 

I960 .'  291,913 

1961 :  277,183 

1962 *.  2^7,639 

Tobacco,  unmanufactured 

(121)  ; 

1957  2/ :  193 

1958  2/ :  185 

1959 .'  189 

i960 231 

1961 ;  225 

1962 !  19k 

1957  2/ ;  30a, 523 

1958  2/ 302, kk6 

1959 307, 22U 

I960 !  380,297 

1961 i  375,659 

1962 32U,935 


Thousand  metric  tons 


21U 

780 

378 

139 

1,158 

2U6 

878 

h29 

9$ 

1,518 

230 

1,332 

U52 

136 

1,628 

238 

1,197 

UU2 

170 

1,735 

229 

931 

31*6 

125 

1,752 

251 

l,3kk 

371 

206 

1,596 

Thousand  dollars   (cif) 

25,579 

66,362 

27,915 

12,U75 

92,886 

23,357 

66,H29 

27,9UU 

7,365 

103,512 

26,562 

113,516 

28,138 

12,U12 

125A5U 

23,190 

98,503 

31,0h9 

15,215 

137,605 

2U,U69 

71,932 

2k, 111 

11,2U5 

136,070 

26,386 

116, 36U 
Thousand  metri 

28,676 
c   tons 

18,5146 

1U0,28U 

113 

U36 

1U2 

138 

216 

112 

355 

17U 

86 

205 

15U 

U21 

178 

183 

196 

110 

387 

202 

232 

286 

110 

351 

183 

192 

286 

120 

308 

186 

202 

312 

Thousand  dollars    (cif) 

32,895 

117,385 

UU,75o 

UU,663 

66,U25 

28,660 

88,359 

U7,U97 

27,669 

51,185 

36,578 

99,30U 

U6,587 

U2,670 

57,7^5 

25,082 

9U,156 

50,870 

52,U28 

69,377 

27,1UU 

85,U13 

U9,093 

U6,796 

68,737 

25,272 

70,0U9 

U5,50l 

U2,2U0 

6U,577 

Thousand  metric   tons 

1 

66 

11 

10] 

1I4 

1 

68 

12 

9S 

9 

3/ 

75 

9 

90 

15 

3/ 

86 

11 

113 

21 

3/ 

87 

11 

lOU 

23 

3/ 

Qk 

9 

83 

18 

Thousand  dollars   (cif) 

8U6 

1,076 

19 

169 

282 

3 


97,877 
100,929 
115,077 
132,039 
136,390 
126,012 


20,890 
2l*,61i3 
12,621 
17,723 
15,090 
1U,972 


170,007 
166,032 
156,731 
202,208 
195,282 
151,270 


111, 903 
9,766 
22,776 
28,158 
28,615 
32,678 

— Continued 
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Table  2. — European  Free  Trade  Association:   Imports  of  selected  agricultural 
commodities  by  origin,  quantity  and  value,  1957-62  1/  -  Continued 


Commodity, 
SITC  No., 
and  year 

:    Total    : 

■  -.- 

including 

Finland 

Associated  :    EEC    : 
overseas   :  including  : 

countries  :   Greece   : 

United 
States 

!   Other 
.countries 

Hides  and  skins  (except 
fur  skins)  undressed  (21 

4)1 

Thousand  metric 

tons 

1957  2/ 

1958  2/ 

1959 

I960 

1961 

1962 

.':                 162 

.  :       130 

151 

1U3 

.:      1L9 

135 

20 
15 
35 
18 
18 
2L 

51 
L3 
32 
L5 
L2 
33 

25 
23 
35 
30 
31 
27 

19 
12 

6 
11 
13 

7 

L7 
37 
L3 
39 
L5 
LL 

Thousand  dollars 

(cif) 

1957  2/ 

1958  2/ 

1959 

I960 

1961 

1962 

.  ':     96,333 

.:    72,351 

. :    103,092 

.:    93,5L9 

.  :    92,li28 
.:    83,300 

10,003 
8,63U 
26,153 
11,71*1* 
12,973 
ll*,87l* 

33,303 
27,183 
23,830 
31,299 
27,138 
22,091 

1L,8L3 
13,090 
2L,13L 
18,236 
19,266 
15,953 

9,108 
5,250 
L,506 
6,00L 

6,203 

3,776 

29,076 
18,19L 
2L,L69 
26,266 
26,8L8 
26,606 

Oilseeds,  oil  nuts,  and 

oil  kernels  (221) 

Thousand  metric 

tons 

1957  2/ 

1958  2/ 

1959  2/ 

I960 

1961 

1962 

1,763 

. :       1,529 

1,751* 
. !    2,003 

. :      1,826 
. ;      2, oil 

32 

67 

8 

3/ 

~h 
L 

1,151 
977 
971 
807 
898 
979 

5 
9 

10 
1L 
18 
16 

338 
210 
329 
L99 
3L6 
600 

237 
266 
L36 
683 
560 
L15 

Thousand  dollars 

1  (cif) 

1957  2/ 

..=   259,356 

:   212,938 

. :   251, 1*1*1 

. . :   278, 32U 
:   252,928 

. .:    262,305 

5,318 

8,833 

1,551* 

77 

620 

L72 

176, 03U 
lii2,689 
162,660 
129, 2U0 
131,951 
ILL. 87 5 

1,L28 
2,129 
2,059 
2,L3L 
2,886 
2,760 

38,670 
22,737 
30,799 
L6,619 
36,686 
60,351 

37,906 

1958  2/ 

36,550 

1959  ?/ 

5L,369 

I960 

99,951* 

1961 

80,785 

1962 

53,8L7 

Cotton  (263) 

Thousand  metric 

tons 

1957  2/ 

1958  2/ 

1959  2/ 

I960 

1961 

1962 

602 

1*81 
5lL 
590 
533 

. . ;        513 

L 
L 
7 
5 
9 
8 

101 
9L 
98 
92 
87 
70 

2L 
23 
26 
28 
30 
35 

3L0 
208 
129 
229 
20L 
122 

133 
152 
25L 
236 
203 
278 

Thousand  dollars 

i  (cif) 

1957  2/ 

1958  2/ 

1959  2/ 

I960 

1961 

1962 

Uo6,8l3 

. .  i   295,1*58 

272,158 

. .:    339,716 
317,191 

299,665 

1,856 
2,162 
2,060 
1,996 
2,539 
2,22U 

75,35L 
58,237 
5L,528 
5L,L77 
52,256 
39,999 

10,729 
11,172 
16,603 
9,713 
10,151* 
1L,6L8 

232, L20 

126,523 

62,6Ll 

128,126 

120,835 
72,505 

86,1*51* 
97,361* 

136,326 
iL5,L0L 
131,1*07 
170,289 

1/  Includes  Finland. 

2/  Excludes  Switzerland. 
3/  Less  than  one-half  unit. 

Source:   0ECD  Statistical  Bulletin,  Series  C,  and  U.N.  Commodity  Trade  Statistics,  Series  D. 
Note:   SITC=Standard  International  Trade  Classification. 
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requirements  have  limited  U.S.  exports  of  pork  and  poultry  meat,  especially 
to  the  United  Kingdom,  because  of  the  use  of  live  vaccine  in  cholera  control 
in  the  United  States . 

Wheat  and  Wheat  Flour 

EFTA  imports  of  wheat  and  wheat  flour  have  shown  relatively  little  overall 
change  in  the  past  6  years.  Annual  imports  have  averaged  slightly  over  6 
million  metric  tons  since  1957.   Imports  were  a  record  high  in  1959,    totaling 
6.5  million  tons.   Over  half  of  the  wheat  imports  into  EFTA  is  supplied  by  the 
associated  overseas  countries,  principally  Australia  and  Canada.   In  the  past 
3  years,  EFTA  imports  of  U.S.  wheat  averaged  around  850,000  tons.   Imports  in 
1957  and  1958  from  the  United  States  were  somewhat  higher,  reflecting  the  Suez 
Crisis.  Most  of  the  wheat  imported  by  EFTA  is  the  hard  winter  type,  with  a 
high  protein  content  for  blending  with  local  wheat  in  making  bread. 

The  United  Kingdom  is  by  far  the  largest  importer  of  the  wheat  into  EFTA.   Im- 
ports by  the  United  Kingdom  totaled  lu5  million  tons  in  1962.   The  principal 
sources  for  British  imports  are  Australia  and  Canada. 

Wheat  production  in  EFIA  has  accounted  for  slightly  over  half  of  wheat  consump- 
tion in  the  area.   Consumption  in  EFTA  has  averaged  about  85  pounds  per  capita 
in  the  past  5  years,  down  considerably  from  earlier  years.  At  times,  a  con- 
siderable proportion  of  the  wheat  produced  in  the  area  is  used  for  feed  because 
of  its  relatively  low  quality  or  high  moisture  content. 

Rice 

Imports  of  rice  into  EFTA  have  been  trending  upward  in  the  past  6  years.   Im- 
ports in  1962  totaled  227,000  metric  tons  compared  with  the  1957  total  of 
ll|6,000  tons.  Nearly  half  of  the  imports  in  recent  years  were  supplied  by  EEC 
countries,  mainly  Italy.   Imports  from  the  United  States  increased  to  5l>000 
tons  in  1961  from  1,000  in  1957. 

Feed  Grains 

EFTA's  imports  of  feed  grains  almost  doubled  in  the  past  5  years.   In  1962 
they  totaled  7.9  million  metric  tons  compared  with  the  1957  total  of  I4.  million. 
The  U.S.  share  has  been  increasing  during  most  of  the  5  years  and  accounted  for 
over  half  of  the  total  in  1962. 

The  rapid  increase  in  these  imports  resulted  from  the  continued  growth  in  the 
EFTA  livestock  industry  and  rising  incomes,  which  permit  increased  consumption 
of  more  luxury- type  foods,  including  livestock  products.   There  has  been  an 
increase  in  horizontal  integration  of  many  farm  operations,  and  they  have  expanded 
the  production  of  poultry  and  pork,  which  require  substantial  quantities  of 
feed  grains . 

Production  of  feed  grains  in  EFTA  accounts  for  about  three-fourths  of  the 
total  feed  grain  utilization  in  this  area. 
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Fruits  and  Nuts 

EFTA's  imports  of  fruits  and  nuts  have  been  growing  steadily  in  the  past  6 
years.   They  totaled  $8£0  million  in  1962  compared  with  $607  million  in  1957. 
Countries  in  Africa  and  Asia  not  associated  with  EFTA  have  been  the  largest 
suppliers  to  this  expanding  market.   In  addition,  imports  from  the  associated 
overseas  countries  have  continued  to  grow  in  the  past  6  years. 

The  United  Kingdom  alone  accounted  for  6k   percent  of  EFTA's  total  imports  of 
fruits  and  nuts  in  1962.  The  principal  commodities  were  oranges,  apples,  and 
dried  fruits,  mainly  raisins.  United  Kingdom  imports  of  nuts  totaled  $kk   mil- 
lion in  1962  and  accounted  for  most  of  the  total.  EFTA's  imports  of  fruits 
and  nuts  from  the  United  States  accounted  for  $83  million  in  1962,  up  con- 
siderably from  $U3  million  in  1957.  A  substantial  part  of  U.S.  fruits  consisted 
of  prepared  products,  such  as  canned  fruit  cocktail  and  canned  peaches.   In 
addition,  the  United  States  is  an  important  supplier  of  both  deciduous  and 
citrus  products.  Imports  of  deciduous  fruits  from  the  United  States  depend 
greatly  upon  the  level  of  production  within  the  area  and  the  supply-price 
relationships  in  the  United  States.  In  the  past  the  United  States  supplied 
large  amounts  of  fresh  apples,  pears,  and  raisins.  At  times,  the  United 
States  is  an  important  supplier  of  fresh  citrus  products,  primarily  oranges 
and  lemons .  The  United  States  also  exports  substantial  quantities  of  dried 
fruits,  mainly  raisins,  to  the  EFTA  market. 

The  associated  overseas  countries  supply  tropical  products  as  well  as  deciduous 
fruits  to  the  EFTA  area.  The  United  Kingdom  alone  accounts  for  most  of  the 
imports  from  the  overseas  countries.  These  areas  continue  to  be  an  important 
source  of  supply  for  EFTA. 

Imports  of  most  fruits  are  subject  to  a  number  of  restrictions  by  EFTA  members. 
These  restrictions  include  import  licenses,  global  quotas,  time-period 
embargoes  from  the  dollar  area,  and  tariffs.  In  addition,  the  associated  over- 
seas countries  generally  receive  preferential  tariff  and  other  special  treatment 
in  EFIA,  especially  Commonwealth  suppliers  in  the  United  Kingdom  market. 

The  EEC  is  an  important  supplier  of  certain  fruits  to  the  EFTA  market.  It 
supplies  substantial  amounts  of  olives,  certain  nuts,  and  citrus  products. 
Some  of  the  EEC  countries  supply  large  quantities  of  fresh  fruit  to  EFTA 
throughout  the  winter  months.  EEC  imports  of  fruits  from  member  countries 
of  EFTA  have  been  relatively  low,  averaging  around  $7  million  annually  in 
recent  years . 

Vegetable 

EFTA's  imports  of  vegetables  have  increased  appreciably  in  the  past  6  years. 
In  1962  they  totaled  $392  million  compared  with  the  1957  total  of  $312  million. 
The  United  Kingdom  accounted  for  over  70  percent  of  EFTA's  vegetable  imports. 
The  principal  suppliers  to  EFTA  have  been  the  EEC,  including  Greece,  and 
"other  countries"  (excluding  the  overseas  associates  and  the  United  States). 
U.S.  exports  to  the  EFTA  market  have  generally  been  rather  stable. 
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EEC,  including  Greece,  and  "other  countries"  (excluding  the  overseas  associates 
and' the  United  States)  have  a  substantial  advantage  in  supplying  the  EFTA  market 
with  vegetables,  especially  fresh  vegetables,  because  of  their  close  location 
to  this  important  market.   It  is  expected  that  the  EFTA  market  for  vegetables 
will  continue  to  grow  in  coming  years. 

Imports  from  associated  overseas  countries  have  been  showing  a  relative  down- 
trend as  a  source  of  vegetables  for  EFTA.   Part  of  this  decline  is  due  to  in- 
creased consumption  in  the  associated  overseas  countries,  and  part  to  changing 
trade  patterns  of  the  overseas  countries.   The  overseas  countries  in  many  cases 
continue  to  enjoy  a  preferential  tariff  and  trading  arrangement  that  provides 
substantial  advantages  for  marketing  their  products  in  the  EFTA  market. 

Intra -EFTA  imports  have  increased  by  $10  million  in  the  past  6  years.   The 
trade  among  EFTA  countries  depends  upon  the  level  of  production  for  many  crops 
whi^h  vary  considerably  with  weather  conditions. 

Feeding  Stuff  for  Animals 

In  addition  to  imports  of  feed  grains,  EFTA  imported  over  $300  million  worth 
of  feeding  stuff  for  animals  annually  in  recent  years.   Imports  consisted 
mainly  of  oilcake  and  meal,  with  substantial  quantities  coming  from  the 
associated  overseas  countries,  Asia,  and  Africa.   Large  amounts  of  peanut 
cake  and  meal  are  used  as  protein  supplements  in  the  feed  industry.   The 
United  Kingdom  alone  accounts  for  nearly  60  percent  of  feed  imports  into  EFTA. 
Denmark  and  Sweden  import  sizable  amounts  of  protein  meal. 

In  recent  years  the  United  States  has  supplied  between  $15>  million  and  $20 
million  worth  of  protein  meal  to  the  EFTA  market.  A  substantial  part  of  it 
has  resulted  from  increased  livestock  production,  especially  poultry  and  dairy 
production  requiring  high-protein  concentrated  feeds . 

EFTA's  imports  of  protein  meal  feeds  probably  will  increase  greatly  in  coming 
years  with  the  greater  emphasis  being  placed  on  efficient  meat  production.   The 
United  States  will  likely  obtain  a  larger  share  of  the  protein  meal  market. 
However,  this  increase  may  be  in  the  form  of  soybeans  instead  of  protein  meal. 
Europeans  prefer  to  use  their  crushing  capacity  rather  than  import  the  oil  and 
meal.   The  associated  overseas  areas,  mainly  the  Commonwealth  countries,  will 
continue  to  have  preferential  tariff  advantages  in  marketing  feeds  in  EFTA's 
most  important  market,  the  United  Kingdom. 

Fats  and  Oils 

There  has  been  a  gradual  increase  in  imports  of  fats  and  oils  by  EFTA  in  the 
past  5>  years.  However,  lower  prices  have  resulted  in  a  value  decline  during 
the  period.   Total  imports  of  fats  and  oils  were  1,128,000  metric  tons  in 
1962,  only  slightly  above  the  previous  year's  level.   Imports  in  1957  totaled 
only  l,0l;5>,000  tons.   Over  one-fourth  of  the  imports  in  1962  were  supplied  by 
the  overseas  associates,  a  declining  source  of  supply  since  195>7,  when  they 
accounted  for  over  two-fifths  of  the  EFTA  imports.   The  associated  overseas 
countries  have  been  using  more  of  their  production  for  domestic  requirements 
and  marketing  a  larger  share  to  areas  other  than  EFTA  to  take  advantage  of 
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price  and  other  trade  opportunities.   In  the  past  the  United  States  was  a 
relatively  small  supplier  of  fats  and  oils  to  this  area,  due  in  large  measure 
to  the  competitive  disadvantage  for  U.S.  products  resulting  from  preferential 
tariff  and  other  trading  arrangements  between  the  overseas  associates  and  EFTA 
members.  With  the  decline  in  the  importance  of  the  associated  overseas 
countries  as  suppliers,  the  U.S.  share  in  the  EFTA  market  for  these  commodities 
has  been  increasing  in  recent  years,  principally  lard,  tallow,  cottonseed  oil, 
and  soybean  oil. 

The  EFTA  intra -regional  trade  has  been  relatively  stable  over  the  past  $   years, 
consisting  mostly  of  animal  fats,  mainly  butter  and  lard.   In  addition,  there 
is  some  transhipment  of  fats  and  oils  within  EFTA,  particularly  commodities 
imported  from  the  associated  overseas  countries .   In  recent  years  there  has 
been  a  shift  from  imports  of  oils  to  oilseeds  which  provide  an  important  source 
of  protein  meal,  much  needed  for  the  expanding  livestock  industry  in  the  EFTA 
area. 

Tobacco 

Tobacco  imports  by  EFTA  amounted  to  19l|j000  metric  tons  in  1962  compared  with 
the  previous  year's  225>,000  tons.  The  United  Kingdom  accounted  for  6£  percent 
of  EFTA's  total  tobacco  imports,  and  over  half  of  its  imports  of  U.S.  tobacco. 
In  1962  the  United  States  supplied  two-fifths  of  the  tobacco  entering  the  EFTA 
import  market,  down  considerably  from  prior  years.  In  195>7  the  United  States 
accounted  for  over  half  of  EFTA's  tobacco  imports.  Except  for  small  amounts 
produced  in  Portugal,  nearly  all  of  the  tobacco  used  in  EFTA  is  imported. 

The  associated  overseas  areas  are  becoming  a  more  important  source  of  tobacco 
for  EFTA,  especially  for  the  United  Kingdom  in  recent  years.   Ths  principal 
overseas  supplier  has  been  Rhodesia-Nyasaland.  The  price  of  tobacco  imports 
from  these  areas  is  considerably  below  that  from  the  United  States.  These 
areas  generally  supply  a  lower  quality  tobacco,  which  is  generally  blended  with 
tobaccos  from  the  United  States.   Shipments  from  the  United  States  were  down 
considerably  in  1962,  because  of  the  relatively  low  quality  of  much  of  the  U.S. 
tobacco  produced  that  year.  Except  for  1962,  the  overall  volume  of  U.S. 
tobacco  has  remained  relatively  stable,  amounting  to  around  100,000  tons 
annually. 

The  EEC  including  Greece  has  been  supplying  EFTA  with  around  10,000  tons  of 
tobacco  annually.   Imports  from  EEC  are  mainly  from  Greece  and  Italy.   Italian 
tobaccos  are  used  for  blending  with  higher  priced  tobaccos;  Greek  tobaccos 
are  an  oriental  type  that  is  blended  with  other  leaf.   Turkish  tobacco,  included 
in  "other  countries"  in  the  table  on  page  11,  consists  mainly  of  oriental  types 
for  blending,  much  like  tobaccos  from  Greece. 

The  United  States  should  continue  to  be  a  supplier  of  high-quality  tobacco  to 
the  EFTA  market,  but  its  relative  share  will  probably  remain  near  the  present 
level.   The  level  of  tobacco  imports  taken  from  the  associated  overseas 
countries  will  depend  largely  upon  policies  developed  in  the  coming  years  by 
these  countries  and  the  members  of  EFTA. 
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Hides  and  Skins 

EFTA's  imports  of  hides  and  skins  since  1957  have  shown  a  gradual  decline. 
Imports  of  hides  and  skins  in  1962  totaled  only  $83  million  compared  with  the 
peak  of  $103  million  in  1959.  Imports  in  1962  totaled  13!?, 000  metric  tons  com- 
pared with  the  162,000  in  1957.   The  associated  overseas  areas  in  the  past 
were  the  largest  suppliers  of  hides  and  skins  to  the  EFTA  market.   However, 
imports  from  these  areas  in  recent  years  have  been  declining,  as  well  as  from 
other  areas.   Imports  from  other  countries  in  latin  America,  Africa,  and  Asia 
have  remained  relatively  stable  in  the  7 -year  period.   Imports  from  the 
United  States  consist  mainly  of  cattle  hides,  whereas  Imports  from  other  areas 
are  of  more  specialized  products.   In  addition,  there  has  been  a  gain  in 
cattle  production  within  the  EFTA  area  and  the  result  has  been  an  increase  in 
intra -EFTA  trade.   In  addition,  in  this  period  many  of  the  consumer  products 
were  of  manmade  materials . 

Oilseeds 

EFTA's  imports  of  oilseeds  totaled  $262  million  in  1962,  up  slightly  from 
$259  million  in  1957 .   A  substantial  part  came  from  the  associated  overseas 
countries,  mainly  the  African  Commonwealth  countries,  consisting  of  peanut 
and  palm  kernel  nuts  for  the  United  Kingdom.   However,  the  importance  of  the 
associated  overseas  areas  as  a  source  of  supply  has  been  declining  in  the  past 
7  years.   In  1962,  imports  from  the  overseas  areas  totaled  $llj.5  million  com- 
pared with  $176  million  in  1957 .   In  1962  the  United  Kingdom  accounted  for 
about  60  percent  of  all  EFTA  imports  of  oilseeds,  and  three-fourths  of  the 
imports  from  the  associated  overseas  areas. 

In  this  period  the  United  States  increased  its  total  as  well  as  share  of  the 
EFTA  oilseed  market.   EFTA's  imports  from  the  United  States  rose  to  $60  million 
in  1962  from  $39  million  in  1957,  mostly  soybeans  for  use  in  the  mixed  feed 
industry.   Denmark  accounted  for  over  half  of  EFTA's  imports  of  U.S.  oilseeds. 

Cotton 

EFTA  relies  on  foreign  sources  for  all  of  its  cotton.  There  has  been  an  in- 
crease in  the  use  of  manmade  fibers  in  the  production  of  textiles  in  EFTA  in 
the  past  5  years.  EFTA  output  of  manmade  fibers  has  increased  by  39  percent 
while  that  of  cotton  fibers  has  remained  about  unchanged.  A  sizable  drop  in 
cotton  consumption  in  the  United  Kingdom  has  been  about  offset  by  increases 
in  some  of  the  other  EFTA  countries. 

EFTA  in  recent  years  has  imported  between  500,000  and  600,000  metric  tons  of 
cotton  (including  cotton  linters;  cotton  waste  not  corded  or  combed;  and 
cotton,  corded  or  combed).   The  United  States  has  accounted  for  about  two- 
fifths  of  EFTA's  imports.   EFTA  has  imported  substantially  more  cotton  from 
overseas,  where  output  has  been  rising,  particularly  in  Mexico,  Brazil,  and 
Egypt.   Cotton  imports  from  EFIA's  associated  overseas  countries  have  ranged 
between  90,000  and  100,000  tons  a  year  since  1957.   Purchases  from  associated 
overseas  countries  have  tended  to  decline  as  these  countries  have  shifted 
sales  to  other  markets  because  of  proximity,  bilateralism,  and  price  advantages, 
Moreover,  purchases  have  been  reduced  where  overseas  areas  have  increased  their 
production  of  textiles  from  their  cotton  and  have  less  available  for  export. 
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EFTA's  cotton  imports  from  the  United  States  vary  widely  from  year  to  year  for 
several  reasons .  As  would  be  expected,  the  volume  of  imports  of  cotton  moving 
into  EFTA  depends  substantially  upon  the  cotton  consumption  cycle.   In  19£8, 
cotton  imports  declined  to  l±8l,000  tons  from  the  19^7  high  of  601,000.   But 
EFTA's  shifting  sources  of  supply  result  mainly  from  increased  production  in 
the  smaller  less-developed  countries  and  a  substantial  price  competition  within 
these  areas  for  the  EFTA  cotton  market.  Most  small  countries  export  nearly  all 
of  the  cotton  they  produce  in  the  same  year  and  have  little  cotton  on  hand 
for  carryover  to  the  next  year.  In  addition,  EFTA  makes  special  trade  arrange- 
ments with  producers  of  cotton  for  the  exchange  of  industrial  goods  for  cotton. 

Except  for  a  certain  amount  of  preference  that  the  EFTA  members  give  to  the 
associated  overseas  countries,  the  cotton  trade  with  EFTA  is  relatively  free. 
Although  U.S.  cotton  imports  into  EFTA  will  continue  to  face  stiff  competition 
from  other  producers  and  also  from  manmade  fibers,  the  United  States  should  be 
able  to  maintain  its  position  as  the  leading  supplier  of  cotton  to  the  EFTA 
countries.  Some  weakening  of  U.S.  exports  could  occur  if  EFTA  finds  itself 
unable  to  maintain  its  exports  of  textiles.  EFTA  exports  of  cotton  textiles 
in  recent  years  have  been  meeting  increased  competition  from  other  foreign 
producers,  especially  countries  in  Asia,  such  as  India,  Pakistan,  and  Hong 
Kong. 
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